
AN INTRODUCTION TO THE ECONOMIC GOALS OF THE UNITED STATES

This lesson will highlight the key economic goals of the United States economy, including examples to help you
remember these different.

Likewise, if consumers or businesses have to pay less in taxes, they will have more income to spend for goods
and services. As inflation pushes prices higher slowly , businesses increase their revenues, people put more
money into the system, and assets increase in value, which are all positive economic indicators. Thus,
contractionary policy reduces spending and, ultimately, lowers inflation. But increasing the money supply also
has a negative side: more spending pushes prices up, increasing the inflation rate. The U. The housing
industry, business, and investments react most to changes in interest rates. What role do they play in our
economy? Taxes are, of course, the major source of revenue for our government. Repeat the
consensus-building exercise in specific policy contexts. Provided by: Boundless. A month-to-month
diminishing trend in consumer confidence suggests that in the current state of the economy most consumers
have a negative outlook on their ability to find and retain good jobs. Do they think they will rank the goals. If
the government raises the interest rate on bonds to be able to sell them, it forces private businesses, whose
corporate bonds long-term debt obligations issued by a company compete with government bonds for investor
dollars, to raise rates on their bonds to stay competitive. With contractionary policy, the Fed restricts, or
tightens, the money supply by selling government securities or raising interest rates. Standard Students will
understand that There is an economic role for government to play in a market economy whenever the benefits
of a government policy outweigh its costs. Reducing taxes or increasing spending stimulates the economy;
raising taxes or decreasing spending does the opposite. In other words, selling government debt to finance
government spending makes it more costly for private industry to finance its own investment. To reach
macroeconomic goals, countries must often choose among conflicting alternatives. To balance the budget, the
government can cut its spending, increase taxes, or do some combination of the two. If only the rich were
bondholders, then they alone would receive the interest payments and could end up receiving more in interest
than they paid in taxes. Why is understanding of marginal analysis important in efforts to achieve national
economic goals? Policy decisions are rarely all-or-nothing decisions. This decision marked the first increase in
the federal-funds rate since June , when the federal funds rate was 5.


