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Bernard Ebbers stated, at the onset of the WorldCom offer, that the projected cost savings were unlikely to
include substantial job cuts. Among the investors hit by the restructuring were the Soros Funds Management,
Fidelity Investments that held 43 million shares, amounting to 7. Huber, Washington, D. Companies in the
system formulated their own marketing strategies in response to local market conditions. Once the local Bell
operating companies were divested, MCI's artificial cost advantage disappeared. The Telecommunications Act
of explicitly intended to promote competition in this critical sector. Sales had grown sixteenfold in that same
time span. On one hand, a compact group of large business users generates a skewed percentage of calling
volume and carrier profits. Unfortunately, the publicly available data on the Internet yield a wide range of
market share estimates, none of which are entirely satisfactory. MCI was involved early on in what would later
be dubbed the Internet. After the initial face-to-face solicitation, LDDS made monthly, and sometimes weekly,
office calls to ensure that the customers' service was satisfactory. The Telecommunications Act of signed into
law in February opened up competition even more, allowing local phone and long distance companies to
compete in each other's markets and providing additional opportunities for MCImetro. No consensus has
emerged on economic models of Internet cost allocation or effective service pricing,35 in part because the
Internet remains highly dynamic, even volatile: the process of system development is nowhere near the point
of stability. By MCI was in financial trouble. Switches, multiplexors, and fiber optic networks create the
point-to-point channels, where scale economies and sunk costs are substantial Gong and Srinagesh  Internet
Network Economics The economic analysis of competition among Internet service providers and backbone
providers is greatly complicated by the presence of network externalities, scale economies, excess capacity or
undercapacity, and congestion. Until now, most observers and Congress have thought the main threat to the
Internet came from government regulation. Endnotes 1. The company provided an alternative to the major
long distance carriers' across-the-board packages by tailoring service to each customer's calling patterns,
which simultaneously maximized routing efficiency and cut costs. First, none of these estimates conforms
precisely with any of those requested by the Justice Department to measure market share. Louis route.
Regulators must address these concerns now, before a combined MCI-WorldCom consolidates its market
dominance into an effective monopoly position.


